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DEPARTMENT OF COMMERCE 

S.2 COMMERCE 

TIME: 1 HOUR 20 MINUTES 

INSTRUCTION  

- Section A is compulsory 

- Answers for section A should be written on the answer sheets provided 

- Attempt any two questions from section B 

- All questions in section B carry equal marks  

 

SECTION A 

1. A partner who does not contribute any capital, does not share the profits and losses but 

allows the business to use his/her name is called; 

A. Miner partner  C. Real partner  

B. Quasi partner  D. Retring partner  

 

2. ..........can be used to settle disputes among partners in the absence of the partnership 

deed. 

A. Partnership Act    C. Articles of association  

B. Memorandum of association  D. Prospectus  

 

3. The tourist from Canada who visit Mt. Elgon national park are examples of Uganda’s  

A. Visible imports B. Visible exports C. Invisible exports D. Invisible imports 

 

4. The selling of goods to another country at a price lower than that in the home country is 

known as; 

A. Devaluation B. Export trade C. Import trade D. Dumping 

 

5. A business document used when a seller requests for payment in advance is known as.... 

A. Invoice  B. Profoma invoice  C. Indent  D. Advice note 

 

6. The following are examples of large scale retail units except. 

A. Departmental stores   C. Super markets 

B. Multiple shops   D. Mobile shops 

 

 

 

 

7. A farmer who produces maize for sale to a grain milling factory is engaged in; 
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A. Tertiary production.  C. direct production 

B. Subsistence production  D. indirect production 

 

8. A situation where a country sells more goods to trading partners than it buys is known as; 

A. Unfavourable terms of trade C. Unfavourable terms of trade  

B. Favourable balance of trade  D. Favourable   balance of payment 

 

9. Which of the following factors causes low demand for a commodity on the market? 

A. High price of a complement  C. High income of consumers 

B. High income of consumers D. High price of substitutes  

 

10. The following are replies to an inquiry except? 

A. Price current  B. invoice   C. Quotation  D. price list 

 

SECTION B 

11. (a) Define the term partnership deed?      (2mks) 

(b) Explain the main contents of a partnership deed.    (10mks) 

(c) Under what circumstances may a partnership be dissolved.  (8mks) 

 

12. (a) Give the differences between home trade and international trade. (10mks) 

(b) Explain the reasons why countries participate in international trade. (10mks) 

 

13. (a) Explain the features of the following; 

(i) Supermarkets         (6mks) 

(ii) Multiple shops        (6mks) 

(b) Explain the advantages of large scale retailer.    (8mks) 

 

 

 

END 


